SAP: Explanation for reasons for the listing cancellation
On 13 Mar 2018, Textbook Printing Joint Stock Company in Ho Chi Minh City explained the reasons for the listing cancellation as follows:
1. In 2015, the Company had a loss of VND 3,497,113,944

In 2015, the Company had a loss of VND 3,497,113,944 because the Investor held more than 50% of the company's shares but not for the purpose of developing their printing activities but for other purposes. Therefore, some decisions of Board of Directors led to the production activities have no results and production activities of the next years affected.
· Decision No. 02/ 2015/ NQ- HDQT dated 11 Jan 2015 of Board of Directors of the Company and  resolution No. 01/ 2015/ NQ- DHDCD dated 12 Feb 2015 of annual General meeting of Shareholders 2015 didn’t approve business operations plan 2015. Therefore, the Company couldn’t create the targets of business operations plan in fiscal year 2015
· Board of Directors of the Company issued resolution No. 02/ 2015/ NQ- HDQT dated 09 Feb 2015 on refusing to receive print products from partners from 10 Feb 2015 and resolution No. 11/ 2015/ NQ- HDQT dated 17 July 2017 on suspending production indefinitely without any specific orientation for operations of the Company in the future
· In Sep 2015, there was a change in shareholders structure. Therefore, Textbook Printing Joint Stock Company in Ho Chi Minh City held extraordinary General meeting of Shareholders and continued product activities from Oct 2015, change all members of Board of Directors, Board of Supervisors and Board of Managers of the Company. Because the Company suspended production activities for a long time, workers were unemployed. Therefore, the Company has not revenue and has losses.
· Although the product activities of the Company suspended, the Company still paid salary  for workers, paid social insurance, health insurance, low unemployment insurance, depreciated fixed assets, paid land rent, electricity, water… according to the regulations of State.
· Machinery and equipment was old and damaged because the Company suspended production activities for a long time. Therefore, the cost of repairing machines increased. The Company had to wait to machinery and equipment repaired paid salary for workers. Besides, price of raw materials increased. Many workers have resigned because of no job.
· To stabilize the production and personnel of the Company after a long time of suspending production, the Company continued to product from Oct 2015. Board of Directors approved the borrowing from banks. Although the Company had no revenue from financial activities, the Company still paid bank interests
· In 2015, although there was no revenue from the land plot in Cat Lai Industrial Area - 2 District , the Company still had to allocate land rent (amount: VND 605,545,811)
2. In 2016, the Company had a loss of VND 502,422,206

Machinery and equipment was old and damaged because the Company suspended production activities for a long time. Therefore, the cost of repairing machines increased. Beside, the shortage of print labor led to the print output decreased. Therefore, revenue of the Company decreased
· According to plan 2016, there was revenue from exploitation of the land lot in Cat Lai Industrial Zone – 2 District. In fact, the company didn't receive this revenue but the Company was allocating land rent in 2017 (VND 305 billion). Land rent in 240 TBT of 2017 increased by double year on year (increased by more than VND 360 million).

· The subsidiary had no revenue from financial activities and had to pay bank interest
· Implemented Decree No. 49/ 2013 on region minimum wage (VND 3.5 million/ person/ month). Cost of salary increased nearly VND 400 million) and cost of social insurance, health insurance, low unemployment insurance increased more than VND 200 million
· The severance allowance increased four times compared to the plan because skilled workers left work
· Cost of materials, electricity, water… and cost of freight increased by 10% to 30%

3. In 2017, the Company had a loss of VND 1,225,067,844

· The output of printed pages was mainly Textbooks, Workbooks of Viet Nam Education Publishing House Limited Company. However, in 2017, this output didn’t reach the plan delivered by Viet Nam Education Publishing House Limited Company and was lower than the implementation of 2016. The printing of textbooks is made slower than the previous years. The output of other printing products exceeded the plan 2017 (increased by more than 200% year on year). However, this didn’t make up for the shortage of output Textbooks, Workbooks. Therefore, the basic targets included output, revenue and profit of 2017 didn’t reach the plan approved by General meeting of Shareholders.

· Printing costs have not increased since 2014 while other costs increased strongly

· Because the machinery was old and the repair costs increased strongly. Besides, the scarcity of manpower in printing industry led to print output didn't reach plan. Therefore, the revenue decreased.

· According to plan 2017, there was revenue from exploitation of the land lot in Cat Lai Industrial Zone – 2 District. In fact, the company didn't receive this revenue but the Company was allocating land rent in 2017 (VND 305 billion). Land rent in 240 TBT of 2017 increased by double year on year (increased by more than VND 360 million).

· Implemented Decree No. 49/ 2013 on Regional minimum wage (VND 3.750 million/ person/ month), cost of salary increased by nearly VND 450 million, cost of social insurance, health insurance and unemployment insurance increased by more than VND 250 million.

· Cost of retrenchment allowance increased by 4 times because skilled workers left work

· Cost of materials, electricity, water and transport increased by 10% to 30%
The Company had losses for 3 consecutive years (2015, 2016 and 2017) from the resolution of Board of Directors in 2015 on stopping production during 9 months led to:

· In spite of suspending production, the Company still had to pay salary and allowance to workers, pay electricity and water during the time of suspended production... Therefore, in the next years, the Company faced many difficulties and had to borrow banks to stabilize the production.
· Workers left work. Beside, the labor recruitment also faced many difficulties. This led to the scarcity of labor in the printing industry.

· Financial resources was missing, equipment was not repaired and upgraded because of suspending production
· The financial hardship, labor shortages, equipment degradation and the decrease in output led to annual revenue decreased. While, cost of minimum salary, social insurance and benefits for employees, cost of land rent, electricity and water, cost of raw materials… increased by 10% to 30%. Therefore, the Company had losses for 3 consecutive years (2015, 2017 and 2017).
